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TAGS: EAID NP GW 

SUBJ: WEST GERMAN AID TO NEPAL 

1 . LETTERS OF AGREEMENT BETWEEN GON AND WEST GERMANY 
CONCERNING GERMAN ASSISTANCE TO THREE SEPARATE DEVELOPMENT 
PROJECTS WERE SIGNED IN KATHMANDU FEBRUARY 4. TWO OF THE 
THREE ARGREMENTS CONSISTED OF EXTENSIONS OF EXISTING PROJECTS. 
THESE PROJECTS ARE: A THREE- YEAR EXTENSION OF ASSISTANCE 
(EQUIPMENT.TECHNICAL ADVISORS AND TRAINING) TO THE GANDAKI 
AGRICULTURAL DEVELOPMENT PROJECT. FIRST BEGUN IN 1968; 

SECOND PHASE, ALSO THREE- YEAR, OF THE BHAKTAPUR DEVELOPMENT 
PROJECT, WHICH CONSISTS PRIMARILY OF UPGRADING WATER SUPPLY 
AND SEWARGE FACILITIES AND OF HISTORIC BUILDING AND 
MONUMENT RESTORATION; AND A NEW SEED PROCESSING PROJECT, TO 
CONSIST OF EQUIPMENT FOUR PLANTS IN KATHMANDU.BIRATNAGAR, 
BHAIRAWA AND NEPALGUNJ (FOR WHICH USAID WILL BE PROVIDING THE 
BUILDINGS). 

2. IN ADDITION TO THE ABOVE. THE OTHER MAJOR ONGOING WEST 
GERMAN AID PROJECT IN NEPAL IS THE KANKAI IRRIGATION/HYDRO- 
POWER PROJECT IN THE EAST, FOR WHICH GRG HAS FINANCED 
FEASIBILITY $16 MILLION. A NUMBER OF SMALLLER SCALE PROJECTS ARE 
ALSO MAINTAINED, INCLUDING VARIOUS SMALL TECHNICAL ASSISTANCE 
CONTRIBUTIONS, A GERMANY VOLUNTEER PROGRAM, AND SCHOLARSHIPS 
UNCLASSIFIED 
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FOR STUDY IN GERMANY. THE AGGREGATE ANNUAL LEVEL OFGERMAN 
ASSISTANCE TO NEPAL IS NOT WELL-DEFINED, BUT APPEARS TO BE 
RUNNING ON AN AVERAGE OF $50-10 MILLION, MAKING GERMANY ONE 
OF THE LARGEST BILATERAL DONORS IN NEPAL. 
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